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Malartic Gold Fields (Quebec) Limited 
(no personal liability) 


President’s Report 


In 1977, Malartic Gold Fields had a con- 
solidated loss before extraordinary items of 
$235,821 principally caused by heavy exploration 
commitments and property expenses. On a 
reorganization in mid 1977, Malartic disposed of 
an investment in an associated company for a 
book loss of $862,889 giving a total consolidated 
loss of $1,098,710. Consolidated working capital 
was increased however from $1,021,037 in 1976 
to $1,332,355 in 1977, as a result of the above- 
mentioned reorganization; this has allowed 
Malartic to maintain its participation in Long Lac 
Mineral Exploration. 


Malartic Gold Fields is presently a holding 
company whose principal assets consist of: control 
of East Malartic Mines Limited (No Personal 
Liability) (holding 38.0% of East Malartic’s out- 
standing shares) and a custom gold mill 4.5 miles 
east of the town of Malartic, Quebec. The mill is 
presently on standby and is capable of 1,000 tons 
per day on short notice with expansion potential 
to over 2,000 tons per day within a few months’ 
notice. A used ball mill was recently purchased to 
facilitate expansion. The cost of replacing the cus- 
tom gold mill far exceeds the value at which it is 
recorded in the Company’s statements. 


Malartic Gold Fields also has a 10.21 percent 
interest in any earnings from Long Lac Mineral 
Exploration Limited through its’ contribution of 
$1.01 million to Long Lac Mineral’s expenditure 
of $9.88 million since its incorporation in 1967. A 
report on the operations and results of Long Lac 
Mineral Exploration is included with this report. 


The Company’s auditors require that it employ 
the equity method of accounting whereby earn- 
ings or losses in effectively controlled companies 
(see notes to financial statements) are reflected 
pro rata according to share position held by the 
holding company. These entries on the earnings 
statement do not represent cash transfers and gen- 
erally have the effect of causing swings in the 
reported earnings of the controlling company. 


In December, Mr. Frank A. Godfrey was 
appointed Vice President, Mining, bringing 
extensive experience to the Company, and Mr. Ed 
Bettiol was appointed Manager of Malartic Gold 
Fields. 


27 March 1978 


On behalf of the Board of Directors 


ieGrL ALLEN 
President 


Long Lac Mineral Exploration Limited 


1977 REPORT 


Long Lac Mineral Exploration Limited, the 
exploration arm of a group of companies con- 
trolled by Little Long Lac Gold Mines Limited, 
has concluded its most successful year to date 
with the discovery and exploration work on two 
mineral deposits in the Cadillac region of Quebec. 
Long Lac Mineral was formed as a private com- 
pany in September 1967. 


Exploration by Long Lac Mineral during 1977 
focussed mainly on gold in the Cadillac region of 
northwestern Quebec and on uranium in the 
Elliot Lake area of central Ontario. Foreign 
exploration was carried out in the United States 
and Spain. Exploration field offices were main- 
tained in Malartic, Quebec and Vancouver, B.C. 
Direct net exploration expenditures for the year 
amounted to $1.45 million and acquisition costs of 
$2.32 million were made to purchase shares 
mainly in Thompson Bousquet Gold Mines Lim- 
ited (N.P.L) and Silverstack Mines Limited 
(N.P.L.). An additional $0.97 million was spent 
on development at Thompson Bousquet for a 
total outlay of $4.74 million. 


Cadillac and Bousquet Regions 

In 1975, Long Lac Mineral optioned a gold 
property in Bousquet Township in North West- 
ern Quebec owned by Thompson Bousquet Gold 
Mines. In 1976, an ore body was discovered with 
sufficient gold mineralization to warrant under- 
ground exploration and development. Subse- 
quently, control of Thompson Bousquet Gold 
Mines, which held a 40% interest in the potential 
profits from the property under the option agree- 
ment, was acquired. 


Exploration was completed on the Thompson 
Bousquet prospect in August of 1977 and the 
property has moved into the development phase 
and is now being handled by the Company’s new 
Mining Division. 

By year end, surface installations comprising a 
head frame hoist room, service building and shaft 
collar were nearly complete. Plans call for a 3- 
compartment shaft to a depth of 1,250 feet with 
levels at 565, 770 and 970 feet below surface, to be 
started in April 1978. Extension of the existing 
decline, driven in 1975, to the 565 level has been 
started. Ore produced will be shipped about 30 
miles by truck to the East Malartic mill with ini- 
tial ore shipments expected in July 1978 and pro- 
duction rates rising to about 200,000 tons per year 
by April 1979. Capital and development costs for 
the project are expected to total $4 million. 


The Silverstack joint venture project, in which 
the Company controls 51%, through Silverstack 
Mines (SOQUEM, the exploration arm of the 
Quebec Government, controls 49%), was in the 
late stages of exploration at year end. Drilling of 
the Silverstack main No. 2 zone had advanced 
sufficiently to allow preliminary feasibility stud- 
ies to commence. Drilling is continuing to explore 
for further ore horizons and to define the total ore 
reserve picture. A final ore reserve calculation on 
the main No. 2 zone should be available in the 


second quarter of 1978. The property lies approx- 
imately two miles west of the Thompson 
Bousquet property. SOQUEM has the right to 
manage the operation for three years after the date 
of any production decision. At that time, manage- 
ment reverts to Silverstack. 


Exploration activity reached an all-time high in 
this region and as a result of successes at Thomp- 
son Bousquet and Silverstack late in 1977, Long 
Lac Mineral acquired some 60,000 acres of land 
covering the extension of the favourable Blake 
River volcanics in Bousquet, Cadillac, Joannes, 
Clericy and La Pause Townships in northwestern 
Quebec. This project will involve the search for 
both base metals and gold; (significant massive 
sulfide deposits have been discovered along the 
western margin of this area). 


Elliot Lake Region 

Drilling on the Silvermaque property along 
with studies of the potential of the southern limb 
of the Elliot Lake syncline led to the optioning of 
the Abeta and the acquisition of the North Ameri- 
can Nuclear uranium properties located within 6 
miles and % of a mile respectively of the Silver- 
maque property. 

The drilling on the Silvermaque property 
(which is leased subject to a 342% gross royalty) 
confirmed and extended earlier projections 
regarding the property’s ore potential. Further 
drilling may be required to establish a final ton- 
nage and grade but a drill-indicated mineral 
inventory in the order of 5-10 million pounds of 
U30g would appear likely. It is of significance 
that the recent decision by Preston Mines Limited 
to re-open the former Stanleigh mine, which 
adjoins the Silvermaque property, confirms our 
belief that the southern limb of the Elliot Lake 
uranium deposits will once again become active. 


The Abeta property had been drilled in the mid 
1950’s and approximately 2.5 million tons of ore 
grading one pound per ton had been outlined. The 
drill programme confirmed additional tonnage 
expectations but the indicated grade was disap- 
pointing and the option on this property was 
therefore dropped. 

The North American Nuclear property is 
located approximately one-half mile south west of 
the Silvermaque property. Approximately 90% of 
this property is covered by the waters of Elliot 
Lake and has led to extra environmental pre- 
cautions when conducting drilling operations on 
the shore. During 1977, two holes were put down 
on this property and both returned intersections 
of approximately one pound U3QOg per ton over 
widths of 8.5 to 12.0 feet. Since this 14 claim 
property had never been drilled, it is considered 
encouraging and a modest drilling programme is 
planned for 1978 on this property. 


As a result of Long Lac Mineral’s activities in 
Elliot Lake, E&B Resources of Calgary, a Ger- 
man owned uranium exploration company, 
entered into a joint venture agreement with Long 
Lac Mineral and contributed: Pees neh half 


the cost of exploration to date or $380,000 for a 
20% working interest in Long Lac Mineral’s 
interest. Long Lac Mineral welcomes E&B’s par- 
ticipation and plans to conduct further uranium 
exploration ventures with them. 


Western Canada 

An agreement in principle has been reached 
with Norex, an exploration subsidiary of Noranda 
Mines, to examine Long Lac Mineral’s holdings 
in the North West Territories. For an expenditure 
of some $220,000 Norex may earn a 51% interest 
in our Robb John Project. 


A continuing reconnaissance programme on a 
number of mineral claims in southern British 
Columbia has resulted in the discovery of a large 
area of anomalous uranium values. A programme 
will be conducted this coming year to investigate 
these anomalies. 


General 

Drilling programmes in the United States and 
Spain proved the mineralization on properties 
held in these countries to be low grade and erratic. 
Only a minimal amount of follow-up work will be 
conducted on the property in the U.S. 


Oil and Gas 

Long Lac Mineral purchased a 25% interest in 
a number of oil and gas leases in the Sylvan Lake 
area of Alberta, under a farmout agreement effec- 
tive September 27, 1977 with Renaissance 
Resources Ltd., as farmee and operator whereby 
Long Lac Mineral’s interest would be reduced to 
a 12%% working interest upon payout or 
abandonment. 


Manufacturing 

Long Lac Mineral has acquired a controlling 
interest in Lamage Limited, North Bay, Ontario. 
Lamage is a high technology company producing 
a variety of diamond tools for the construction 
mining and manufacturing industries. 


Financing 

In March, 1978 Long Lac Mineral conclud- 
ed arrangements for a $4 million bank loan at 
prevailing interest rates as project financing for 
the Thompson Bousquet project. The Company’s 
shareholders have entered into completion guar- 
antees for the project. Repayment will be made in 
twelve equal quarterly installments commencing 
July 1979. This loan is secured by the assets and 
property comprising the Thompson Bousquet 
deposit and net proceeds from production will be 
used to retire the debt. 


Ownership 

It is management’s intention to distribute Long 
Lac Mineral’s earnings to the shareholder com- 
panies in proportion to the percentage breakdown 
of expenditures at the time of distribution. Begin- 
ning in 1976, shares in Long Lac Mineral were 
distributed to the participating companies in rec- 
ognition of Long Lac Mineral’s expenditures for 
assets, such as share purchases, that cannot be 
written off for tax purposes. The variation 
between the share percentages held and the per- 
centage of funds contributed reflects the circum- 
stances of the purchase of these non-depreciable 
assets. If these assets are disposed of at a future 
date or if dividends are paid, it is Management’s 
intention to distribute the net proceeds according 
to the percentages of Long Lac Mineral shares 
held at the time of disposal or payment. Current 
rates of contribution by the shareholder com- 
panies reflect an adjustment made to reflect 
Lundor’s inability to continue its level of partici- 
pation after December 31, 1976. 


% Contributed % of Long Lac Current Rate 


Shareholder to 31 Dec. Mineral of 
Company 1977* Shares Held Contribution 
Lake Shore Mines, 

Limited 24.751% 25.621%  26.315% 
Little Long Lac Gold 

Mines Limited 23.653%  20.497% 21.053% 
Willroy Mines 

Limited 19.240%  20.497%  21.053% 
Wright-Hargreaves 

Mines Limited 10.211%  10.248%  10.526% 
East Malartic Mines 

Limited 10.211% 10.248%  10.526% 
Malartic Gold Fields 10.211% 10.248%  10.526% 
Lundor Mines 

Limited 1.724% 2.640% Nil 
Total 100.000% 100.000% 100.000% 


*For expenditures other than nondepreciable assets. 


Long Lac Mineral Exploration’s successful 
results have been achieved following the for- 
mation in recent years of a capable and experi- 
enced exploration team under the leadership of 
Dennis G. Sheehan, Vice-President of the Com- 
pany. His efforts and those of his staff are greatly 
appreciated. They have helped to build the foun- 
dation from which Long Lac Mineral Exploration 
will be able to complete the traditional mining 
cycle of exploration, financing, development and 
production. 


March 27, 1978 
On behalf of the Board of Directors 


PETER A. ALLEN, 
President 


FINANCIAL DATA — LONG LAC MINERAL EXPLORATION LIMITED 


The following expenditures have been made since Long Lac Mineral Exploration was incorporated 
in 1967. 


1977 Lifetime Total 
1S RNG A ERI a GP ED 
Exploration yi srstcxccpusnertee cesses tveee sek cboot ae ese MORO aren tes $1,454,665 $4,946,153 
Mine: Developmentitin 2 ik i seo ee a ee oes 964,781 1,427,306 
Shares: Pirchases 3.12 aoe ol oats he ecb taint 2,032,516 3,194,628 
Mineral: Property Purchases. i.03i.....cpveeuisortstcueay scenes 288,060 308,968 
6B OF BY Ba men SeMeD aretha ye Comte esa ao OR SS) as $4,740,022 $9,877,055 

Market Value 
PRINCIPAL INVESTMENTS No.of Shares December 31, 1977 
DSSS ATOR A SS IT EE OR 
SilverstacksMuines Ltd. uch cceoneieeeupen ete eee noe 2,675,525 $2,836,057 
Thompson Bousquet Mines Ltd. .............ccssssussesneeseee 1,328,617 1,860,064 
Gopper Giant (Mines std. sciivsr cate. sven cast peevyserecsepenseeee® 2,395,027 143,702 
Oi ers ae ela a Mee oni ee cee nee eee — 236,591 


EXPLORATION FIELD OFFICES — 
LONG LAC MINERAL EXPLORATION LIMITED 
B.C. 1680-1050 West Pender Street 
Vancouver, B.C. V6C 3S7 
Phone: (604) 685-0531 
QUEBEC Box 1150 
Malartic, Quebec JOY 1Z0 
Phone: (819) 757-3437 


Malartic Gold Fields (Quebec) Limited 
(No Personal Liability) 
(Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1977 


1977 1976 
EES ARIEL STR RH SRE TE RL ACHR EET RT TT EE SP I Rs 
Assets 
CURRENT ASSETS 
Me elma nctshOrt term GOPOSHS 03.0. siecccoklpsctve tues oe ae a $ 949,052 $ 317,776 
Marketable securities, at cost less allowance for decline in quoted 
market value 1977, $168,000; 1976, $275,000 (quoted market 
ae Of Ps 30,0003 1976) 55605000), s.c.cccsseaieatsotorsscsassueceters 374,186 559,788 
POS BTEC OLY ADIOS Romie Stik AN Ore a. welll (op cal eel ana gta! 22,905 18,790 
Receivable from broker on security transactions .............cc000++ 128,612 
ESE IRIC NOCTINGS eas eter nee tas dead a shnncvecacwetis amma Rea 7,415 6,221 
1,353,598 1,031,187 
OTHER INVESTMENTS 
Pirectivelyscontrolled companies: (note (2) x....2 0 2sccssciessonscsersees 5,007,381 3,887,898 
Grecmmr Oni DAMIES, (TOTES) 8 ei2s..e-caacscccvecostessvsrrananccne pee wk gostesdeaie tes 1,289,744 3,811,073 
6,297,125 7,698,971 
FIXED ASSETS 
Buildings, machinery and equipment, less accumulated 
POO RCMIAUION Mere net.) e (CAO Ltn tis Heda cuieasmnvedee. onsen cate oats 5,274 8,887 
_ Mill equipment parts and supplies, at estimated realizable value 109,769 176,997 
WEE OMOKGDEL eS; At TOIMINAl VANE ta So sc.ctsuascsessttesacecouederstcedee oes 2 2 
115,045 185,886 
EXPLORATION AND DEVELOPMENT EXPENDITURES 
LO }EIS TERR SUID 10) C5 Sears ARN AMAR Lei DORI. dekote sti rd DRM ae erEe Dy 62,776 
$7,828,504 $8,916,044 
Liabilities 
CURRENT LIABILITIES 
Accounts payable vatid accriled! liabilities: 5..c.cs.sscetapscsereacvacrencere rss Dial, 5 > asOl2 
Mav aDIE LOVASSOCIALECS COMPANIES vires. sissstss.essassanescarsentnasteaceleadeeree O25 6,138 
21,203 10,150 
INTEREST OF MINORITY SHAREHOLDERS IN 
SU SLO IA Reve COMPANY? iio. ciccs.ctestalns tbpteeatebesgevantesosurcsscavees 10,115 9,998 
SHAREHOLDERS’ EQUITY 
Capital Stock (note 4) 
Authorized — 5,000,000 shares of $1 each 
Issued aA A SOs SLO ASIIALES) eters stv beaversta tanta ahlsonBrerganSacersulee 4,486,378 4,486,378 
ICESSrCISCOUMMODASHAL ES see Uict ys store easotenssuontasesnatobanedusrassasswesnateanee 3,224,607 3,224,607 
261.078 1261/2 
Contributed, Surplus .....:.ccte.scsesesesessncsvasasasnsensesesononsrosorsnsevesconsas 617,026 617,026 
Retained Earnings .............cssssssssssesssssessnencnseesescssacevscasecesscsensorsnseas 5,918,389 7,017,099 
7,797,186 8,895,896 
$7,828,504 $8,916,044 


Approved by the Board 
Director P. A. ALLEN 
Director I. T. H. HAMILTON 


Malartic Gold Fields (Quebec) Limited 
(No Personal Liability) 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1977 


1977 


1976 


Revenue 
Investment: imcome) eee ed Sh I IN esac yeni ealoo eee eS 


Operating expenses 
General expenses ‘at the property, Wst....<:psresss-ocrenscon sever dave aeenenscnae 
Mine ‘Officevand ‘strpervision teeter... ccst st sobs nse) ostoeenaent neat cesar es 
Administrative and corporate expenses) ...5.5..2...1.ieesess sig ecassanese 


Loss before tindernoted items) ee a a eee Ser ee enna 


Depreciation) icra. coancibbebewanschsdonse taspemeloeatassai enous tae seaeemnaee Ae een ce 
Outside exploration (| 2.05 L eee ees een ee antares sene sy ebureees 


Reduction in allowance for decline in market value of marketable 
SOCUPITIES eee eh Nn SUNT Ca LO ont SCR UnE UTR ea 
Interest in earnings less losses of effectively controlled companies 
(MOTE) 2). Ue ae ae sacaugh saab ata See UU ite, Mate nes Wik Gone ec 
Loss ‘on ‘saleyoPseeuritiesi yk sly ae Sn Reina Re Ue els Cee este 
Securities writen dO w be. ce 24 ve ee aa ae cus cna ety ae ietac e ton nes 


Interest of minority shareholders in subsidiary company’s earnings 
(losse8) ser Ao ates conc eau eel rey gece Nek eee eae eM 


Loss before extraordinary terms nde ese eee emeee eente eu sree era 
Extraordinary items 
Loss on sale of investment in associated company ..............000 
Interest in extraordinary items of effectively controlled 
companies: (MOLE DY ae ee cere cenit! sae teagan 


LOSS FOR /THEGY BAR ise 0 Esa Sa Meigs wear Meta rons 89s aoe Ree 


LOSS PER SHARE 
Loss ‘before extraordinary: items yee arene eee 
Loss:for the year 2 aes Rois Mee, eee OR BR Bate ea 


$ 70,442 


178,956 
7,478 
39,209 


219,693 
149,251 


656 
120,291 


120,947 
270,198 


107,000 


113,848 
(23,404) 


(162,950) 
34,494 


AT 
34,377 
235,821 


862,889 
862,889 
$1,098,710 


5¢ 
25¢ 


$ 46,603 


163,290 
6,654 
36,619 


206,563 
159,960 


720 
38529 1 


59,017 
218,977 


65,000 


(322,795) 
(20,474) 


(278,269) 


(391) 
(277,878) 


496,855 


(7,980) 
(7,980) 
$ 488,875 


ll¢ 
ll¢ 


Malartic Gold Fields (Quebec) Limited 
(No Personal Liability) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1977 


1977 1976 


RIESE ARS AS ER RTO SNA ESN GA AR TU SEE 


BAUANCE AT BEGINNING OF YEAR o.oe..0ccc sco $7,017,099 $7,505,974 
TS SS MANS (2 gee OE al: a a a NERA Rh 1,098,710 488,875 
Pera rA ENED OR YEAR i ce. kc lk eee $5,918,389 $7,017,099 


(5S ee Ee ee eee ees ee A ea 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1977 


1977 1976 


SPSS RD IEP LES ESOS ST ARPT AS TBAT ASV 9 RTA OT EE ESA ASSP TSE SEN SS 
WORKING CAPITAL DERIVED FROM 


Proceeds on’ sale‘ of Other investments .....<..cecieccsecscscsecoocslesousseece $ 1,833,321 $ §©13,499 
Advance to associated company converted to shares .........:se000 127,418 
Proceeds on sale of machinery and equipment .............:0cc0c00 4,250 
Disposal of mill equipment parts and supplies (net) ..............006. 67,228 
2,032,217 13,499 
WORKING CAPITAL APPLIED TO 
“ERC OATES Aad 9, EAD SORA a se Pon Ne a ee nem ae EEN 190,056 181,583 
Additions to mill equipment parts and supplies (net) ................. 10,860 
Purchase of shares 
BE tiectivelyicomtrolled: COMPRIS, 10.2.) ics; sdeiadeld corcoctoseseabars eee 1,005,635 850 
RPE PRE OEM DANIES tactics eae since santa dh Sasol Deeeaactoze sais octbeadeeev fdlh 127,418 
Exploration and development expenditures deferred ................. 62,776 
PA ValACeSILO ASSOCIATE COMPANY d.i..0222 .52-.scorsdsieccuceosea cosas snvoccovece 335,014 62,435 
1,720,899 255,728 
INCREASE (DECREASE) IN WORKING CAPITAL .............. 311,318 (242,229) 
WORKING CAPITAL AT BEGINNING OF YEAR .......0.0..... 1,021,037 1,263,266 
eG nG GAPILA AT END-OF YEARS 0.55.00) ccsstecceseeaee $ 1,332,355 $ 1,021,037 
AUDITORS’ REPORT 
To the Shareholders of 


Malartic Gold Fields (Quebec) Limited 

(No Personal Liability) 

We have examined the consolidated balance sheet of Malartic Gold Fields (Quebec) Limited (No Personal Liability) 
as at December 31, 1977 and the consolidated statements of income, retained earnings and changes in financial 
position for the year then ended and have obtained all the information and explanations we have required. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstances. 

In our opinion, and according to the best of our information and the explanations given to us and as shown by the 
books of the company, these consolidated financial statements are properly drawn up so as to exhibit a true and 
correct view of the state of the affairs of the company as at December 31, 1977 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDDELL & CO., 
January 27 1978 Chartered Accountants 


Malartic Gold Fields (Quebec) Limited 
(No Personal Liability) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1977 


1. ACCOUNTING POLICIES 
(a) Basis of consolidation 
The accounts of the 75% owned subsidiary, Marban Gold Mines Limited, have been 
consolidated with those of the parent company. 


(b) Marketable securtties 
Marketable securities are recorded at cost less an allowance for decline in quoted market value 
which is adjusted annually at each year end. 


(c) Effectively controlled companies 
Commencing January 1, 1973, effectively controlled companies have been recorded on the 
equity basis. 
The investment on the balance sheet is recorded at cost less an allowance for decline in value 
as at January 1, 1973 of $420,000 plus the company’s share of undistributed earnings less 
losses since that date. The statement of income includes the company’s share of income or 
losses for the year. 
The company, after examination of the circumstances relating to these investments, believes 
that the most reasonable interpretation of an “effectively controlled company” is one in which 
the company’s investment exceeds 20% but is less than 50% of the issued and outstanding 
shares of the effectively controlled company. 
Because of the number of shares involved, the amounts that would be realized if these 
securities were to be sold may be more or less than their indicated quoted market value. 


(d) Other companies 
Investments in listed associated companies are recorded at cost less an allowance for decline in 
market value established at December 31, 1973. At December 31, 1977, the balance of this 
allowance remaining is $20,000 ($1,150,000 at December 31, 1976). Investments in other 
associated companies are recorded at cost. 
Other investments which the company considers to be long term in nature are recorded at cost 
less amounts written off. Investments in which the value becomes permanently impaired are 
written off or down to an estimated net realizable value. 
Because of the number of shares involved, the amounts that would be realized if these 
securities were to be sold may be more or less than their indicated quoted market value. 


(e) Fixed assets 
(i) Buildings, machinery and equipment 
Buildings, machinery and equipment are stated at cost. Depreciation is provided on the 
“straight-line basis at 10% annually. 
(ii) Mining properties 
Mining properties are originally recorded at cost. When the properties are considered to be 
permanently uneconomical they are written off. 


(f) Exploration and development expenditures 
Exploration and development expenditures are deferred on certain specific projects 
conducted by a joint exploration company of which Malartic Gold Fields is a participant. 
Malartic Gold Fields’ portion of the expenditures on these projects will be deferred until such 
time as they commence production or are considered to be permanently uneconomical. When 
a project is considered to be permanently uneconomical, the related deferred expenditures are 
written off. 


2. EFFECTIVELY CONTROLLED COMPANIES (see note 1(c)) 


MSZ Lome eae PLY 

Balance an beginnmy, of year) acta) eat og $3,887,898 $4,201,863 

Cost of shares purchased during year ........0.c..cssssescsssdeecseeeeees 1,005,635 850 

Interest in earnings less losses for the year 

Before: extraordinary items ;.caetndsitiiet ee eee eae 113,848 (322,795) 

Pe RETAOLGINALY PLES) pve heh st pad sal ka edd ce ee eR 7,980 

Balance. at end tol lyear esas bey iece eases te ee een aan $5,007,381 $3,887,898 
Listed securities (having a quoted market value 1977, 

$55245;0005 219765 162,849,000) foi started eee $3,363,610 $ 3,252,524 

OTHER ISECUTATIEST Jt tenet ANAL le hate es PRAM IO TRE ei ee eed 1,643,771 635,374 


$5,007,381 $3,887,898 


3. OTHER COMPANIES (see note 1(d)) 
1977 1976 


Shares in associated companies 
Listed (quoted market value 1977, $608,000; 1976, $2,090,000) $ 643,312 $ 3,336,703 
Other, at cost 
Shareshi erat batene Gatecrasher nde cab Tey 129,918 2,500 
NOV ANCCSMA NIA RLM ea REAR sine aaa en cee tees 335,016 127,421 
Shares in other companies 
Listed, at cost less amounts written off (quoted market value 
ED Pel se H2O,000219 26, $90,000) 2h e.s ae sdeece ct teceay cee et aee 132,475 295,425 
Other, at cost lessi:amounts) written Off js) kis.dtscckaeitsedans 49,023 49,024 


$1,289,744 $3,811,073 


4. CAPITAL STOCK 
At December 31, 1977, incentive options are outstanding on 20,000 shares of capital stock, 
exercisable to February 21, 1978 at 85¢ per share. Subsequently the options expired. 


5. INCOME TAXES 
At December 31, 1977, the companies have the following available to reduce future years’ income 
for tax purposes, the tax effect of which has not been recorded in the accounts. 
Losses carried forward on a tax filing basis available until: 
Malartic Gold Marban Gold 


Fields (Quebec) Mines 
Limited Limited 
cid pee Stn veurehe eae 5 Dba ROE RAS RAIS yee me ABA RUM aR: $ 26,000 
UO BO ete at La ict aan bebeciescteheed be.wdsce. Gasset eone noes haste face $ 235,000 230,000 
LOS 1 pee erat ca hos Aas hawee sche heRE tanh seccsbaersvien Abed tee 175,000 1,000 
V OBZ a AE AAU SAE Ri caacsseckth aethtecees seen) Ae actenacrsbe (peak ee Rezeaoul 150,000 
560,000 257,000 


Excess of undepreciated capital cost and exploration and 
development expenditures deferred for tax purposes over 
their related net boOK values ............ccscssccssceersssesenerveeseneees 1,214,000 243,000 


$1,774,000 $ 500,000 


6. ANTI-INFLATION LEGISLATION 
The company is subject to the regulations of the Anti-Inflation Act (Canada) which became 
effective October 14, 1975. This Act imposes restrictions on revenues, compensation to 
employees and payment of dividends to shareholders. 


In the opinion of management, the company has complied with this Act. 


7. OTHER STATUTORY INFORMATION 


Direct remuneration of the company’s directors and senior officers (including the five highest 
paid employees) as defined by The Securities Act of Ontario was as follows: 


1977 1976 
Directors and Officers 250s cite alas Oe eee eae es eee eee $ 6,000 $ 6,000 
Mill employees iyssit...c3 ce each b hentia abso icae (a eeamnee enacts 9,220 


$6,000 $_15,220 


MARKETABLE INVESTMENTS 
ESB YA SI LN EH I SE EE, 


Market Value on 


No. of Shares 31 Dec. 1977 
Valley CopperMines tdi) ove Aer cee Ly eared eae nh eee 41,000 $297,250 
Mesteron 125 200 eet Us Rea A Be ae en a eee Peace 5,000 $ 51,250 
Others? iis otis eee alae Ree Ee Ne ee anak ere ee ore = $ 26,500 


THE LAC GROUP OF COMPANIES 


LITTLE LONG LAC GOLD MINES LIMITED 
39.9% 
LAKE SHORE MINES LIMITED (42.2%) 


WILLROY MINES MALARTIC GOLD FIELDS WRIGHT-HARGREAVES LUNDOR MINES 
LIMITED (64.2%) (QUEBEC) LIMITED (75.1%) MINES LIMITED (43.4%) LIMITED (83.0%) 


38.0% 


EAST MALARTIC MINES 
LIMITED (46.2%) 
Key 


X% — holding company control position 


LIMITED (Y%) — % held within Lac Group 
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MALART. 


LONG LAC MINERAL EXP. LTO. 


Localization Plan. 
Plan de Localisation. 


